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The following investor presentation was made available by Elanco Animal Health Incorporated:
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Cautionary Statement Regarding Forward-Looking Statements

“This presentation contains forward-looking statements ihin the meaning of Section 274 of the Securiies Act of 1933 and Section 21E of the Securiies Exchange Act of 1934. Statements
included in this presentation that are not a descripton of historical facts are forward-looking statements. Words or phrases such as “believe,”“may.” could” "wil," ‘estimale,” “contiue,”
“anticpate;”“inend,”*seek,” “plan,” “expect,”“shold,” would" or similar expressions are infended to identiy forward-ooking stalements, and are based on our current befisfs and expectations.
‘These fonward-looking statements include, wihout imitation, statements regarding the proposed acquisiton of KindredSio; product launches and revenue ffom such products; independent
‘company stand-up costs and timing; reduction of debt and leverage; our operations, performance and fivancial conditon, and in particular,statements relating to our business, grovih
sirategies, istribufion strategies, product development efforts and future expenses: benefis and synergies of the KindredEio acquisition and the expecled fimetable for completing the.
ransaction; future opporturifes for the combined businesses and any ofher stalements regarding events or developments that we believe or anfcipate wil or may occur in the future. You are.
cautioned ot to place undue reiance on these fonward-ooking statemens, which speak only as of the date hereof. Fonard-looking statements are based on our current expectafions and
assumplons regarding our business, the economy and other fuure condiions. Because forard-ooking statements elate o the future, by theirnature, they are subject to inherent
uncertainties, isks and changes in circumstances that are dificult o predict

s a result, our actual results may difer materially fom those contemplated by the forward-looking statements. Important factors that could cause actual esuls o differ materally rom those in
he forward-looking statements include uncerlaintis as o the fiming of the pending acquiston of KindredBio, the possibiity that compefing acquisition proposals il be made; the inabily to
‘complete the transaction due 10 the falure to obtain KindredBio's stockholder adoption of the merger agreement or the falure o satisfy other condiions to completon of the merger, inciuding
reqired reguiatory approval; the failure of the fransaction 1 close for any ofher reason; the eflects of disrupion caused by the fransaction making it more diffcult to maintain relainships vith
‘employees, collaborators, customers, vendors and olher business partners; he risk that stockholder iigation n connection with the transacion may resultin significant costs of defense,
indemificafion and liabifly; diversion of managements affenfion fom ongoing business concerns and other isks and uncerainties that may affect fulure resuls of the combined company.

Ofhr important factors thatcoul cause actual resuts o cifer materil rom those i e fonvrc-loking statementsinclude regiona, naona o gioba potical, ecoromc, business,
compeifv, market an regultory conditons,inclucing but no imited o the folowing: heighiened compelfio, incuding from genercs: he mpactof disupive nnovations and advances in
veterinary mecicl pracices and animal helt technolgies; ou abitty fo implement ou business siralgies of achieve fargeled cost eficiencis and gfoss margin mprovements:

consaldaton of our customers and disrbufors; he mpact of he COVID-19 pandemicon our aperations, supply chain, cusiomer demand and iuiity, nariiiated safety qualfy o effcacy
concems and theimpac of denfifed concams associated it our prodici: th impac o weaiher conditons and fh avaiabily of natural resource; use of ematve disbuton channcls

and the impac of ncreased or ecreased sales fo our channel disnoulor esuling n fuchuaton i ou revenues; manufackuing probles and capaciy mbalances; challenges fo our
intllecualproperyrighs o ou alged violation o ights of ofhers:iss elate o our resence inforcign markes: reaches of ur information fechnology systems:our bty o successfuly
interate the businesses we acquie, Inchuding he amima healh business of Bayer AG and KindredBio's businss; th efec of ur ubstanbl indebiednss on our usiness: he cfec o our
DUSInESS esuling rom our eparsion rom £ Liy and Company: he unceriaites nherent n research reaing foproductsafty and acditonsl analyses o exising saety dats acons by

reauiatory bodie, incucing 25  resuit of e infrprelation of studes on product safey; unfavorae publict resuling rom e teparts on aur producls: and pubic acceptance ofour

products For addionalinformafon sbout the factos tha coud Gause actyal esuls o e rom forard-ooking safements, iease see he secion eniled “Risk Faclrs”n Elanco's and
KindredBio's Annual Reports on Farm 10 forthe year ended Decomber 31, 2020 and Guariery Reparts o Form 10.0 for e quartr ended March 31, 2021, Al forvard.Jooing siatements

are quaiied n thir ety by s cautionay satement and niter Elanco no KindedBio undertake any obigation {0 rvise o update i presentation o refiectevents or rcumstances

aftrhe date hercof, except as required by law. w
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Building a Global, Independent, Fit-for-Purpose Animal Health Leader

w + ®)KindredBio
Best Medicines for Our Best Friends

v

Well-Positioned for the Next Era of Pet Health Growth

Elonco_
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Accelerating Our Expansion in the Attractive Pet Health Market

v Market v Portfolio
Expansion in the fast-growing Significant accretive revenue growth
$1B+ dermatology market, opportunity through a differentiated, disruptive
increasing pet owner options portfolio with KindredBio’s three potential
beyond today’s current blockbusters in dermatology, and shots on
therapies goal addressing other chronic unmet needs
v Innovation v Leadership
Five additive development Bolstered omnichannel leadership by
projects, complementing our increasing our vet clinic presence in the
existing pipeline, and increasing leading therapeutic category, balancing
Veterinarian our biologics capabilty our e-commerce and refail positions
Farmer
Pet Owner
Value Creation
%du(,ﬂ‘&m Revenue: Adding $100M to our innovation Margins: Accrefive over time

expectation in 2025, with significant .
opportunity beyond ihe perod, and polential 0 Leveesas ooct by s movie
add a full percentage point of consistent top-

line innovation growth to our long-term growth EPS: Slight dilution to non-
algorithm GAAP EPS in 2021 and 2022

Fionco_
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Amplified Innovation Expected
Contribution to Revenue Growth

v Enriched
Expected Development Pipeline Contribution to Revenue probability of
$ Millions su in
$600-8700
7% petticaitn /P Facm Animal with KindredBio dermatology
[ o outined v Additional shots
$600 at Dec 2020
Investor Day on goal to address
other unmet
$80-$100 needs, including
= i
2021 2022 2023 2024 2025

Peak Sales of Current KindredBio Pipeline Expected Well Beyond 2025
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Enhancing Our Long-Term Growth Algorithm

AN
fllilil Growtn

@ Profitability
Targets

Expected
@ xpecte

Results

B Today

~3% - 4%
average annual revenue growth

60% adj. gross margin® by 2023 and
31% adj. EBITDA margin®) by 2024

Net leverage <3x by the end of 2023

2 + QKindredBio

Potential to add a full percentage point of
consistent top-line innovation growth over time
(starting in 2024)

No change to targets
Greater margin accretion enabled over time

Extends deleverage timeline by one quarter

Slightly dilutive to non-GAAP EPS in 2021

and 2022
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KindredBio at a Glance

Company mission Focused strategy fo
to bring to pets the advance key molecule
same kinds of safe developments for

and effective established therapeutic
medicines that targets through
humans enjoy aggressive plans

Partnership-focused
commercialization
model, with companion
animal commercial
infrastructure rationalized
in mid-2020

Elanco partnership
announced in
December 2020 with
KIND-030

Exciting pipeline
of high-value
biologic candidates
for dogs and cats
in development

Diverse team
of 63

employees as
of 12/3112020

Purpose-built
biologics
manufacturing
operations

in Burlingame,
California and
Elwood, Kansas
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Pet Therapeutics Market Tailwinds and Dynamics

We Spend Generously on Pets,
Because Pets Are Family

v

v

Pets living longer with new care challenges
Increased pet ownership

Importance of companionship

Owners spending more time with their pets
Global runway for growth

Omnichannel demand

Pet Therapeutics Is Differentiated
from Human Therapeutics Businesses

v
v
v
v

Role and incentives for veterinary practices
Primarily private-pay nature of veterinary market
Strong brand loyalty

Relatively few treatment options approved
for use in pets
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KindredBio Pipeline at a Glance

Proposed Laboratory Field Pivotal Blockbuster

Molecule Indication Preclinical Pilot Studies  Studies Study Approval Partner Potential
Canine Portfolio
Tirnovetmab - ”
125 Anibogy Atopic Dermatitis.
KIND-032 . ”
wore oo [ o
Antibody Bowel Disease
Other Animal Portfolio

. Management of
Dipyrone Injection  in Horses =y
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Dermatology Is a Large and Growing Market

#1 Reason
for Vet Visits

Canine atopic
dermatitis (itching)
is the leading
reason owners
take their dog to
the veterinarian

Current Products
$1B+

Atopic dermatitis is a
large segment, with
the leading two
products selling
approximately $1B.
annually

Portfolio
Approach

We are pursuing a
multi-pronged
approach toward
atopic dermatitis,
with a portfolio of
promising biologics
and small molecules

Demand for
Innovation

70% of veterinarians,

and a higher
percentage of
dermatologists, are
expressing a need
for altematives to
current therapies

Ample Runway
for Growth

We expect the
segment to
continue to lead
animal health
industry growth

{Elonco _
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Combined Dermatology Pipeline: Up to Four Launches by 2025

llunocitinib

JAK Inhibitor
Oral JAK inhibitor with
profile to market incumbent

Pivotal studies underway
inthe US. and EU

Initial technical section
submissions targeted for
late 2022

lar

@)\_
Timovetmab
IL-31 Antibody

Blocks IL-31, a key mediator
of tching

Positive results in pilot
effectiveness study

Achieved rapid and dramatic
reduction in pruritus (itch)
and CADESI score

versus placebo in pilot study

Pivotal studies fully engaged

@
Long-Acting
IL-31 Antibody

KIND-039 integrates novel
half-life extension technology

Pharmacokinetic study
demonstrates up to 3x longer
half-life vs. Timovetmab, which
could translate to up to 3x
longer interval between dosing

Bestin-class potential with
reduced dosing frequency and
increased compliance

All Dermatology Shots on Goal Are Potential Blockbusters

[
KIND-032
IL-4R Antibody

Binds to the IL-4 receptor on
the surface of immune cells

Prevents both IL-4 and IL-13
signaling pathways

Positive results from pilot
Tab study with evidence
of positive efficacy and
dose response

Pilot study to further assess
dosing commenced in 3Q
2020. Preparations underway

for a pivotal study
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First-of-its-Kind Canine Parvovirus Therapy

Highly Contagious Disease > Disease Burden > Cost Burden >

Mortality rate as high as 91%if Supportive care can cost thousands,
untreated; >60% of shelter dogs lack with an average cost of $1,200

Affects mostly puppies,
with no approved therapies

Market Opportunity > Indications > Positive Pivotal >

~250,000% canine parvovirus
(CPV) cases inthe U.S. each
year, excluding emergency
hospitals, shelters, or
undiagnosed cases.
Veterinarians estimate about
half infected puppies potentially
expose other puppies, and each
puppy has on average the
potential to expose five others™

‘adequate titers to protect against parvo

Two indications being Efficacy Results
pursued: Prophylactic Treatment Indication

therapy after exposure Study demonstrated 100%
and treatment of CPV survival in dogs treated with
after infection KIND-030, even in the

absence of supportive care,
versus 43% survival in dogs
treated with placebo

Acceptance of

Pivotal Efficacy Data
Prophylactic Indication
Acceptance of efficacy data

to support the prophylactic
claim. In the study, all
placebo-control dogs developed
CPV infection, while none

of the KIND-030 treated dogs

developed the disease
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Canine Inflammatory Bowel Disease Therapy (Anti-TNF Antibody)

Disease Prevalence > Disease Burden > Cost Burden > Recent Catalyst >

Majority of cases involve Chronic condition, with High willingness to pay
chronic states of diarrhea, diagnosis common in given impact on owner
vomiting, gastroenteritis, middle age

and other symptoms
Existing treatments can

Diarrhea prevalence >5% have significant drawbacks,
leading to treatment lapses
or poor quality of life

Positive results from pilot
field effectiveness study.
Complete remission* was
achieved in 75% of the
KIND-509 anti-TNFa
group compared to 17%
in the placebo group. The
treatment effect was
early-onset and durable

Finco_
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Transaction Overview

+ Increased expostre to the attractive, durable Pet Health market
- Biologics (including mAbs) as the future of veterinary medicine. with increased capabilfies in R&D and

manufacturing
Strategic - Significantly expanded presence (up 1o four launches by 2025) in the fast-growing $1B+ dermatology market,
4 with a differentiated and disruptive portfolio
Rationale - Significant near-term fully accretive revenue growth opportunity with blockbuster potential
+ Complementary to existing Elanco portfolio, with additional shots on goal for other chronic disorders and
unmet needs
+ Elanco's proven track record in effective collaboration to commerciaize innovation
Transaction - Offer of $9.25/share, representing a 52% premium 1o the 30-day average
Considleration + Equity value of approximately $440M
s ; Pre-payable debt
Financing Net leverage target of <3x by the end of Q1 2024
Financial Impact Slightly dilutive to non-GAAP EPS in 2021 and 2022
Expected Closing Expected to close in Q3 2021

Subject to customary closing conditions
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Important Information

important nformation for Investors and Stockholders

“This presentation does not consttue a solictaion of any vole or approval in connection with the proposed acquisiion of Kindred Biosciences, Inc. (‘Kindred8io®) by Elanco Animal Health
Incorporated (Elanco" and such proposed acquisiion, the “Merger"). Kindredio ntends to i with the SEC and mlto s stockholders a definitive proy statement in connection with the.
proposed Merger. BEFORE MAKING ANY VOTING DECISION, KINDREDBIO'S STOCKHOLDERS ARE URGED TO READ CAREFULLY AND IN THEIR ENTIRETY THE PROXY
'STATEMENT (INCLUDING ALL AMENDMENTS AND SUPPLEMENTS THERETO) AND ANY OTHER RELEVANT DOCUMENTS THAT ARE FILED WITH THE SEC WHEN THEY BECOME
'AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT KINDREDBIO AND THE PROPOSED MERGER. The proposals for the Merger will be made solely
thiough the proxy statement Investors and stockholders may obtain copies of the proxy statement and ofher documents il with the SEC by KindredBio (when they became availabl) free of
charge from the SEC's websile at www.sec gov o by accessing KindredBio's website at ww.Kindredbio.com. In addition,  copy of the proxy statement (when it becomes avaiable) may be
obiained free of charge from Investor Relafions at Kindred Biosciences, Inc., 1555 Bayshore Highuay, Suite 200, Buriingame, CA 94010. Copies of the documens filed with the SEC by Elanco
(when they become available) may be oblained free of charge from the SEC's website al wy.sec.gov or by accessing Elanca's website at wwn.elanco.com.

Participants in the Merger Soficitation

Elanco, KindredBio, and certan of their directors, executive offcers and employees may be considsred partcipants n the solicitation of proxies from KindredBio's stockholders with respect fo
the proposed transacfions. Information regarcing the persons who may, under the SEC rules, be deemed parlicipants i the solictafion of KindredBio's stockholders in connection it fhe.
proposed Merger and a description of their direct and indirectinterests theren, by security holdings or otherwise, il be set forl inthe definiiv proxy statement that Kindred8io infends 10 fle
withthe SEC when it becomes avalable. nformation about Elanco' directors and execuive offcers s set forthin Elanco’s definive proxy statement or ts 2021 Annual Meeling of
‘Shareholders, which was fled with the SEC on March 25, 2021. Information about KindredBio's directors and execalive offcers is set forth in KindredBio's definiive proxy stalementfor s 2021
‘Annual Meeting of Stockholders, which was fled with the SEC on Aprl 23, 2021. These documents may be oblained as indicated zbove.

=




